
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE NOTICE OF PURCHASED QAS 1 
ADJUSTMENT FILINQ OF MT. OLIVET CASE NO. 9918-K4 
NATURAL QAS COMPANY, INC. 1 

ORDER 

On August 10, 1987, in Case No. 9918, the Commission approved 

certain adjusted rates for Mt. Olivet Natural Qas Company, Inc. 

("Mt. Olivetl') and provided for their further adjustment on a 

quarterly basis in accordance with its gas cost adjustment (llQCA1l) 

clause. 

On March 6, 1995, Mt. Olivet filed its OCA proposed to be 

effective from April 1, 1995 to July 1, 1995. 

After reviewing the record in this case and being otherwise 

sufficiently advised, the Commission finds that: 

1. Mt. Olivet's notice proposed revised rates designed to 

pass on its expected wholesale decrease in gas costs to its 

customers. Mt. Olivet's proposed expected gas cost (I0EQCtt) did not 

include pipeline transportation rates. Using the rates currently 

effective for its pipeline transporters and annualizing purchase 

calculations result in an EQC of $3.7658 per Mcf. 

. 



2. Mt. Olivet has current refunds of $43.64 or .11 cent per 

Mcf, to return to its customers. The total refund adjustment of 

7.81 cents per Mcf reflects the current and previous quarter 

adjustmento. 

3. The notica set out a current quarter actual adjustment 

(g9AAgl)  of 56.65 cents per Mcf to reconcile gas cost from October, 

November, and December 1994. Mt. Olivet did not use the EQCs which 

were actually in effect for these months in its current AA 

calculation. It aloo failed to use volumes and costa for October 

and November as they were reported in Schedule 11. Correcting 

these errors yields a current AA of ( 3 . 8 5 )  cents per Mcf. The 

total AA of (11.76) cents per Mcf reflects the current 

over-collection as well a8 under- and over-collections from 

previous quarters. 

4. These adjUStmQntQ produce a gas cost recovery rate of 

$3.5701 per Mcf, 40.74 cents per Mcf less than the prior rate. 

5. The rate adjustments in the Appendix to this Order are 

fair, just, and reasonable, in the public interest, and should be 

approved with gas supplied on and after April 1, 1995. 

IT IS THEREFORE ORDERED that: 

1. 

denied. 

The rates proposed by Mt. Olivet be and they hereby are 

2. The ratefl in the Appendix to this Order are fair, just, 

and reasonable, and are effective for gas supplied on and after 

April 1, 1995. 
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3 ,  Within 30 day0 of the date of this Order, Mt. Olivet 

shall fila with thio Cornmiasion ita reviaed tariff0 setting out the 

ratee authorinred in thin Order. 

Done at Frankport, Kentucky, this 15th of March, 1995. 

PUBLIC SERVICE COMMISSION 

Vice Chairman 

ATTEET I 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 9910-K4 DATED March 15, 1995 

The following rates and charges ara prescribed for the 

customers in the area served by Mt. Olivet Natural Qae Company, 

Inc. All other rates and chargeo not specifically mentioned herein 

shall remain the eame as those in effect under authority of this 

Commission prior to the effective date of this Order. 

B a h R :  Monthly 

First 1,000 cu. 

Next 4,000 CU. 
1,000 cu. ft. 

1,000 cu. ft. 

Next 10,000 cu. 
1,000 cu. ft. 

Over 20,000 CU. 
1,000 cu. ft. 

Next 5,000 CU. 

iaRLuu 
ft. or lees $2.90 

ft. per 

ft. par 

ft. per 

ft. per 

1 I 2613 

1.0613 

0.9113 

0.7113 

Qas Cost 
Recovery 

$3.5701 

3.5701 

3.5701 

3.5701 

3.5701 

T Q u l  
$6.5501 

4.0314 

4.6314 

4.4014 

4.2014 


